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the articles to reduce the number of authorized shares by the
number of cancelled shares.
(c) Nothing contained in this section shall be construed to forbid
retirement or cancellation of shares or a reduction of stated capital
in any other manner permitted by this Act.
SECTION 5.21. Reduction of Stated Capital.
(a) A corporation may, by complying with the following proce-
dure, reduce its stated capital, except that this section is inappli-
cable when stated capital is reduced by amendment of the articles
of incorporation or by retirement or cancellation of shares.
(1) The board of directors shall adopt a resolution setting
forth the amount of the proposed reduction and the manner in
which the reduction shall be effected and directing that the ques-
tion of such reduction be submitted to a vote at a meeting of
shareholders, which may be either an annual or a special meeting.
(2) Written or printed notice, stating that the purpose or
one of the purposes of such meeting is to consider the question
of reducing the stated capital of the corporation in the amount
and manner proposed by the board of directors, shall be
given to each shareholder of record entitled to vote thereon
within the time and in the manner provided in this Act for the
giving of notice of meetings of shareholders.
(3) At such meeting a vote of the shareholders entitled to
vote thereon shall be taken on the question of approving the
proposed reduction of stated capital, which shall require for its
adoption the affirmative vote of the holders of at least two-thirds
of the shares entitled to vote thereon.
(4) If the proposed reduction of capital is approved as pro-
vided in this section, a statement shall be executed, verified, and
delivered for filing as provided by Sections 1.4-1.6 and shall
set forth:
(A) The name of the corporation.
(B) A copy of the resolution of the shareholders approv-
ing such reduction, and the date of its adoption.
(C) The number of shares outstanding, and the number of
shares entitled to vote thereon.
(D) The number of shares voted for and against such re-
duction, respectively.
(E) A statement of the manner in which such reduction
is effected, and a statement, expressed in dollars, of the


